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_ L . A* Thi3 lc lJ>TMpon» to your uoaortodi m of 8 Oe tnlwm lots 

Pi>Po..rf«K*™ 1 du« toJ^BfS^S' 

01 y oopt ©saber lyuB, same sub loot as abon . 

explored rather r-arafully and in mv 183 -ter lias been 

situation. 085 reason. — ® approach to a rather vague 

IOU ln, ^ lr * d as to 1chethor the decisions cited in our 
not T oyKrrulftd «* iraparseded by the Sur- 
pais Prc*j>erty Act of XS’Ui. I concur that* as far as surplus nronerfrr 

but i^far'aa rof do ? i ? ions appear to have been overruled! 

out as fa* as reimbursement is concerned, there appears ta htm** 

ah Increase m the bard-. or th. doSllS 52£! F^ 

*?" “ ^^==ulTreleaao 

Uiiiry J-nger necessary lor the perfojjnance of its functions 

SSSn ullf ' rei f lb ’ JrserJent ° r approbation. Under the Act, 
agS^ a? the'--* ^ 1 %^ P * r+ ' 7 is transferred to the &c<*uiri4 

S Vi£h vl^Ti ° the r operty aa fixed b * the disposal 2 

7 1 *y lrd to non-surplus property, the law appears to 
,^L^r^^! d * Unl ' ;as P rarision ^ been Kadh specif icalSTW 


bm * . . l<e Vas 0J the property at th* time of transfer froa 

rcC t, ° Aj ' n S r i 5 «i£W, and, though the reasonilng is persuasive that 

szz ssssst*? 18 tranaf r ed the 

C^trcUhr Genera! 2TRJ: irTTeras ^r^"?^"* 

2S“S " ^” C , ta i CalJy The Surplus Hro^Sjr “ the 

GovotuIoh? makes no provision for transfers between 

Governaent agencies an a nonreinoursable basis, though this effect 
fc.gm. easily be achieved between GovemnenT aWSbv 
°° f J*? 3 * 1 Section 12 of the Act In 

*? *° ^mtate S transf e^tf ^us 
^pwty fro« oxte Governaent agency to another Government agency^ 

^ *?? that such transfers are tc be given priori^ 7 
ow*01 <>ther disposals. Section 31 of the Aet authorizes Jxv 
Govfciuifent agency to use for the acquisition of axy eurplua ^ 
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property any ifunde theretofore or there* tft or appropriated, allocated; 
oar Mds aval lib In to it, for acquisition of like pr op er t y* You will 
not® that X brvo touched rather lightly on the status of the property 
at the tier of ’transfer sad hart relied on CIO's "oaaposiibo satlty 
statue m oar basic reu^idngt - il • 

U* 11th regard to the "hiatus*,; I have searched for authority 
Caspar able to 5 0,S.C, 127 which would (five legal basis for para- 
graph 5 of KLl Directive So, 5 hut have discovered none. SSwever, 
when CIA is viewed as a "holding activity* f clothed with the form 
but not substance of an agency, then paragraph £ of HIA Directive 
Ho, 5 does not appear contradictory* X have, therefore, leaned 
heavily upon >ur "elusive" status, as I felt that other arguments 
or reasoning vould he untenable and ooullri only serve to c explicate 
and weaken out positi.cn should a qussiUUan of *eisburssESHt ever 
arise, ' ..'c-V 


FOIAb5 



6, As fur as throwing the ball is: concerned, our position 
appears to be excellent, for there aprorently wae no procedure 
or authority for tne acquisition or|^By the War Department , 
It was a "dewing out" busin ess, a nd Any took it under its > 
tutelage because some of the asset if harmonized with Army 
monitoring objectives at that tiae. The irreconcilability of 
the inventory still exists, but it would not appear to involve 
legal .judgment* - f 
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